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The state of Maryland is extremely proud of its health care and higher educational institutions.

In fact, the strength of these institutions is the foundation of our state’s future.

At the Maryland Health and Higher Educational Facilities Authority, our mission is to assist certain
non-profit institutions for higher education, as well as hospitals and related health care organizations

in the areas of financing, construction and refinancing.

In an effort to ensure the viability of these institutions, the Authority is empowered to perform a
variety of important functions of their behalf. These include but are not limited to the following:
» Issue bonds and bond anticipation notes.
« Fix, charge and collect rates, rents and fees for the use of projects and their services.
« Construct, reconstruct, acquire, maintain, repair, operate and lease projects for institutions.
« Enter into contracts for the operation and management of projects.
» Establish rules and regulations for the use of projects.
» Make loans to participating institutions for the construction or acquisition of projects.

The Authority consists of nine members including the Treasurer of the State of Maryland (ex officio)
and eight members appointed by the Governor. All members serve without compensation but are entitled

to reimbursement for actual and necessary expenses incurred in the performance of duties.

As a public instrumentality working to support the financing, construction and refinancing of key insti-
tutional projects, the Maryland Health and Higher Educational Facilities Authority plays a vital role in

improving the health and well being of our state.
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MESSAGE

FROM THE

CHAIRMAN

The Maryland Health and Higher Educational Facilities Authority is pleased
to report that it issued $204,439,000, of its revenue bonds on behalf of ten
institutions, in twelve separate loans, for the year ended June 30, 1996. The
Authority’s Pooled Loan Program (Commercial Paper, Series C, Series D or Series
E) accounted for five of these loans. As a point of comparison the Authority
issued $44,501,891 in fiscal year 1995 to seven institutions, two of which were
through the Authority’s Pooled Loan Program.

In twenty-six years the Authority has sold 192 issues amounting to $4.59
billion for hospitals, colleges, nursing homes and continuing care retirement
communities. At year end, the Authority’s 94 outstanding issues (62 public and 32
private placements) amounted to $2.3 billion.

Included in that outstanding amount is the Authority’s Pooled Loan Program,
Series 1985A and Series 1985B, a revolving loan program which continues to be a
major success. At June 30, 1996 approximately $132 million was outstanding,
representing thirteen loans to eight institutions, with $5 million committed but not
yet drawn. This pool includes two loans closed this year, totalling $13.125 million,
one each to a college and health care institution. An existing loan to a health care
institution was restructured to provide for an additional $8 million. Since its
inception in July, 1984 seventy-one loans, totalling over $334 million, representing
thirty-five institutions, including five institutions of higher education, have been
made.

After thirteen years of service, Donald P. Carter retired as Executive Director
of the Authority. During his tenure the Authority grew in size and stature, assisting
many important Maryland institutions in financing and refinancing their expansion
projects at the least cost to Maryland citizens, according to the mandate of our
enabling legislation. All the Members of the Authority and its staff join me in
thanking Mr. Carter for his many years of service, as we wish him well in
retirement.

In June of this year, Governor Glendening appointed me to succeed Paul
Meritt as Chairman of the Authority. I had served as Vice Chairman during Paul’s
tenure for seven and one-haif years. The Governor then designated Mr. Meritt as
Vice Chairman. I look forward to continuing to work with Paul in our new roles,
and want to thank him for his commitment to the people of Maryland through his
thirteen years of leadership as the Authority’s Chairman. During his and Don
Carter’s tenure the Authority enjoyed a national reputation for quality.
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In August 1996 Ms. Annette Anselmi took over as the Authority’s Executive
Director. She comes to the Authority from the Maryland Environmental Service
where she had served as Director of Administration and Finance, and Treasurer.
The Authority considers itself fortunate to have been able to find a person of her
qualification and experience in government, management and finance to lead the
Authority into the future.

As the worlds of health care and higher education both adapt to quickly
changing conditions, the Maryland Heaith and Higher Educational Facilities
Authority will strive to continue to provide financing mechanisms to serve our
state by helping to meet the needs of its distinguished medical and educational
institutions.

I am pleased to be the new Chairman of the Authority and I intend to work
decisively with the Authority in providing financing mechanisms that meet the
needs of health care and higher educational institutions in the changing service
environment of the 1990s.

The Maryland Health and Higher Educational Facilities Authority herewith
submits its Annual Report for the fiscal year ended June 30, 1996 and its financial
statement as audited by Coopers & Lybrand LLP.

Shue . I
Sheila K. Riggs
Chairman




AUTHORITY

MEMBERS

AUTHORITY STAFF:

ANNETTE ANSELMI
EXECUTIVE DIRECTOR

DAVID M. KAUFMAN
ASSISTANT TO THE DIRECTOR

CHARLES N. SAUNDERS
PROJECTS COORDINATOR

CONSTANCE L. MCCREADY
PROGRAMS ADMINISTRATOR

BARBARA A. NICHOLS
ADMINISTRATIVE ASSISTANT

PATRICIA A. CONN
ADMINISTRATIVE ASSISTANT

STEPHANIE E. TAYLOR
ADMINISTRATIVE SECRETARY

AUTHORITY
CONSULTANTS:

PIPER & MARBURY
BonDp COUNSEL

KILLARNEY ADVISORS,
INCORPORATED
FINANCIAL ADVISOR

COOPERS & LYBRAND L.L.P.
INDEPENDENT ACCOUNTANTS

SHENLA K. RIGGS,
CHAIRMAN

Term as member expires

July 1, 1998; resident of
Baltimore City; former
Chairman of the Board —
Greater Baltimore Medical
Center; Director — Provident
Bank of Maryland; Member —
Executive Council and
Chairman of Council on
Quality Health Care —
Maryland Hospital
Association; Co-Chairman —
Baltimore Council on Foreign
Affairs; Trustee — Maryland
Institute College of Art,
Maryland Academy of
Sciences.

PAUL B. MERITT,.
VICE CHAIRMAN

Term as member expires
July 1, 1999; resident of
Baltimore County; Vice
President -—— Mercantile-Safe
Deposit and Trust Company;
and Member — Maryland
Capital Debt Affordability
Committee and Maryland
Commission on State Debt.

RICHARD N. DIXON,
EX OFFICIO

Resident of Carroll County;
Treasurer of the State of
Maryland; Chair — Capital
Debt Affordability Committee;
Chair — Commission on State
Debt; Vice Chairman —
Board of Trustees of the
Maryland State Retirement
and Pension Systems;
Member — Maryland Board
of Public Works; -and

Trustee — Middle States
Association of Colleges and
Schools.

PAIGE T. DAvIS
MEMBER

Term expires July 1, 1998,
resident of Howard County;
Vice President — The Variable
Annuity Marketing Company;
and Regional Manager — The
Variable Annuity Life
Insurance Company; and Vice
Chairman — Morgan State
University Foundation.

THOMAS E. DOBYNS, J.D.,
MEMBER

Term expires July 1, 1996;
resident of Howard County;
Principal — Thomas Dobyns
Attorney at Law, Columbia,
Maryland; Of Counsel —
Marx and Krame, Washington,
D.C.; Director — Maria A.
Dobyns, M.D,, PA;
Member — Health Law
Forum Committee and
Affordable Housing and
Community Development Law
Forum Committee of the
American Bar Association,
Health Law. Section of the
District of Columbia Bar,
Health Law Section of the
Maryland State Bar
Association, Habitat for
Humanity and Society of

St. Andrew; and Advisor —
Mercy Southern Health
Center.

LEONARD 1. FRENKLL, J.D.,
MEMBER

Term expires July 1, 2000;
resident of Baltimore City;
President — Empire
Construction Company;
Director — Boy Scouts of
America and Linwood
Children’s Center; and
Member — Greater Baltimore
Board of Realtors.

ROBERT D. H. HARVEY,
MEMBER

Term expires July 1, 2000;
resident of Baltimore County;
former Chairman of the
Board — MNC Financial
Corporation and Maryland
National Bank; Chairman of
the Board — Johns Hopkins
Bayview Medical Center and
Maryland Academy of
Sciences; Director —
American Capital Convertible
Securities (Houston, Texas)
and American Capital Bond
Fund (Houston, Texas); and
Trustee — The Johns Hopkins
University.

RICHARD W. PHOEBUS, SR.,
MEMBER

Term expires July 1, 1997;
resident of Washington
County; President and Chief
Executive Officer — Home
Federal Savings Bank and
Maryland General Insurance
Agency, Inc.; and Director —
Maryland Symphony
Orchestra, Greater
Hagerstown Committee,
Washington County Health
System, Inc., and Washington
County Hospital Association.

THOMAS J. S. WAXTER, JR.
MEMBER

Term expires July 1, 1999;
resident of Baltimore City;
Partner — Semmes, Bowen &
Semmes; former member
Maryland House of Delegates,
Baltimore City Charter
Revision Commission,
Baltimore City Council, and
Governor’s Commission on
Liability Insurance; First Vice-
President of Park West
Medical Center; Director —
Provident Bank of Maryland;
and Chairman of the Board —
Hearing and Speech Agency.

* By the terms of the Act, members continue to serve until their successors are appointed.
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Fiscal Year 1996 Issues

Public Offerings $ 90,025,000
Private placements 82,900,000
Pooled Loan Program—Series C 13,764,000
Pooled Loan Program—Series D 12,360,000
Pooled Loan Program—Series E 5,390,000

' 204,439,000
HOSPITAL FINANCINGS

$17,600,000 KAISER PERMANENTE REVENUE BONDS, 1995 SERIES A
985A limited offering to refund the authority’s $24,000,000 Kaiser Permanente Medical Care Program Issue, series
1985.
$10,000,000 GREATER BALTIMORE MEDICAL CENTER ISSUE, SERIES 1995
A private placement to finance renovation, chiller aequisition, major movable equipment purchases and the
acquisition, construction and equipping of a community heaith center.
$64,900,000 HELIX HEALTH HOSPITALS ISSUE, SERIES A
A private placement to finance construction, renovation and el?uipment acquisitions for Church Hospital. Franklin

Square Hospital, Good Samaritan Hospital, Harbor Hospital and Union Memorial Hospital.

$42,425,000 THE JOHNS HOPKINS MEDICAL INSTITUTIONS PARKING FACILITIES ISSUE, SERIES 1996

A %:bﬁc offering to refinance the Authority’s $5,450,000 Johns Hopkins H%ital Issue (Parking Facility for Phase
I-A of The Johns Hopkins Hospital Redevelopment Program, Series B, and $8,400,000 Johns Hopkins Hospital Issue
sParking Facilities for The Johns Hopkins Hospital), Series 1984A, and to finance renovations to existing parking
acilities and to acquire and to construct certain additional parking facilities.
$30,000,000 MERCY MEDICAL CENTER ISSUE, SERIES 19%

A public offering to refinance the authority’s $6,500,000 Mercy Medical Center Issue, Series 1994 and to finance
capital renovation projects and equipment acquisitions for fiscal years 1995 through 1999.
COLLEGE FINANCING

$8,000,000 CAPITOL COLLEGE ISSUE, SERIES 1995

A private placement to refinance the authority’s $7,025,000 Capitol College Issue, series 1993, and to finance the
construction of a library. ’
POOLED LOAN PROGRAM FINANCINGS
SERIES C

313,764,09 POOLED LOAN PROGRAM REVENUE NOTES (THE JOHNS HOPKINS HOSPITAL) COMMERCIAL PAPER NOTES,

An additional draw made to acquire major moveable equipment. As of June 30, 1996 the hospital has drawn
$33,384,000 of a $40,000,000 commitment.

SERIES D

$2,645,000 CALVERT MEMORIAL HOSPITAL OF CALVERT COUNTY

Additional draws were made to finance the acquisition and installation of a management information system and
a CT scanner and new radiology and fluoroscopy room. As of June 30, 1995 the hospital has drawn all of its
commitment.

$2,080,000 ANNE ARUNDEL MEDICAL CENTER

This loan financed the acquisition of };r%gerty and the renovation of the improvements, including a four-story
office building. The total commitment of $2,080,000 was drawn as of June 30, 1996.
$3,290,000 WASHINGTON COUNTY HOSPITAL ENDOWMENT FUND

This loan financed the construction of a two-story medical office building. As of June 30, 1996 the hospital has
drawn $3,290,000 of a $4,475,000 commitment.
$4,345,000 GOUCHER COLLEGE

Additional draws were made to finance the construction of a heating and cooling plant, installation of windows

and a fiber optic network, various other capital (i)g:(frovements and the acquisition of equipment. As of June 30, 1996
the college has drawn $7,950,000 of an $11,000,000 commitment.

SERIES E

$5,390,000 WASHINGTON COUNTY HOSPITAL ENDOWMENT FUND

This loan financed taxable costs of the construction of a two-story medical office building, As of June 30, 1996 the
hospital has drawn $5,390,000 of a $7,500,000 commitment.

ERIC
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INSTITUTION - SERIES

Kent and Queen Anne’s Hospital Issue, Series A

Johns Hopkins University Issue (Biology Complex Stage I, Associated Improvements & Chiller Project), Series A

Franklin Square Hospital Issue, Series A

10 Johns Hopkins Hospital Issue (Parking Facility for Phase 1-A of The Johns Hopkins Hospital Redevelopment Program), Series A
11 Loyola College Issue (Student Apartment Project), Series A

12 North Charles General Hospital Issue, Series A

1 Union Memorial Hospital Issue, Series A
PROJECTS 2 Johns Hopkins University Issue (Applied Physics Laboratory Project), Series A
3 Johns Hopkins Hospital Issue, Series A
FINANCED/ 4 Peninsula General Hospital Issue, Series A
5 Johns Hopkins University Issue (Hampton House, Dormitory & Equipment Project), Series A
REFINANCED 6 Sinai Hospital Issue, Series A
7
8
9

13 Peninsula General Hospital Issue, Series 1977

14 South Baltimore General Hospital Issue, Series A

15 Suburban Hospital Issue, Series A

16 Johns Hopkins University Issue (Applied Physics Laboratory Project), Series B
17 Mercy Hospital Issue, Series A

18 Sheppard and Enoch Pratt Hospital Issue, Series A

19 Greater Baltimore Medical Center Issue, Series A

20 Howard County General Hospital Issue, Series A

21 Johns Hopkins Hospital Issue, Series 1978

22 Mount Saint Mary’s College Issue (Student Housing Project), Series A
Johns Hopkins University Issue (School of Medicine Project), Series A
Anne Arundel General Hospital Issue, Series A

Johns Hopkins Hospital Issue (Parking Facilities for The Johns Hopkins Hospital), Series 1979
Union Memorial Hospital Issue, 1979 Series (Subordinated)

27 The Johns Hopkins Hospital Redevelopment Issue, 1979 Series

28 Homewood Retirement Center Issue, Series A

29 Anne Arundel General Hospital Issue, Series B

30 Union Hospital of Cecil County Issue, Series A (HEW Guaranteed Collateral)

31 Baltimore County General Hospital Issue, Series A

32 Sinai Hospital Issue, 1979 Series

33 Loyola College Issue (Athletic Facilities Project), Series A

34 Loyola College Issue (Student Apartment Project), Series B

35 The Johns Hopkins University Issue (Equipment Financing), Series 1981A
36 Washington County Hospital Issue, Series A

37 Maryland General Hospital Issue (Equipment Financing), Series 1981A

38 Johns Hopkins University Issue, Series 1981

39 Physicians Memorial Hospital Issue (Equipment Financing), Series 1981A

40 Maryland Institute Issue, Series A

41 Johns Hopkins University Issue, Series A

42 Johns Hopkins University Issue (Applied Physics Laboratory Project), Series C

43 Sacred Heart Hospital Issue (Equipment Financing), Series 1981A

44 Homewood Retirement Center Issue, Series B

45 Montgomery General Hospital Issue (Equipment Financing), Series 1981
46 Loyola College Issue, Series A

47 Memorial Hospital at Easton Issue, Series A

48 Hospital Equipment Loan Program Issue, Series 1982A

49 Sacred Heart Hospital Issue (Equipment Financing), Series 1982A

50 Mt. Washington Pediatric Hospital Issue, Series A

51 Johns Hopkins Hospital Issue (Parking Facilities for The Johns Hopkins Hospital), Series 1982
52 Mount Saint Mary’s College Issue (Equipment Financing), Series 1982A

53 Memorial Hospital of Cumberland Issue, Series A

54 Johns Hopkins University Issue (Applied Physics Laboratory Project), Series D

55 Johns Hopkins University Issue, Series 1982A

56 Roland Park Place Issue, Series A

57 Brook Lane Psychiatric Center Issue (Equipment Financing), Series 1982A
58 Church Hospital Issue, Series A

59 Loyola College Issue, Series 1983A

60 Johns Hopkins University Issue, Series 1983

61 Johns Hopkins Hospital Issue, Series 1983A

62 Capitol Institute of Technology Issue, Series A

63 Johns Hopkins University Issue, Series 1983A (2nd Supplemental Note Resolution)
64 Memorial Hospital at Easton Issue, Series 1983

65 Children’s Hospital Issue, Series A

66 Union Memorial Hospital Issue, Series 1983A
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RATINGS

DATE SOLD TYPE OF SALE FITCH'S MoobY’s S&p AMOUNT
April 5, 1973 Public A A $ 23,500,000 Defeased
January 14, 1975 Private 2,400,000 Matured
February 10, 1975 Private 24,000,000 Refinanced
October 23, 1975 Public A A 28,260,000 Defeased
December 2, 1975 Private 3,900,000 Matured
April 6, 1976 Private 5,500,000 Refinanced
October 27, 1976 Private 650,000
December 7, 1976 Private 4,700,000 Refinanced
February 2, 1977 Public A A 24,885,000 Defeased
August 2, 1977 Private f,gg,% Refinanced
' September 6, 1977 Private ,150,
Ocl:ober 4,1977 Public A A- 13,200,000 Defeased
November 18, 1977 Public A A 33,475,000 Defeased
January 6, 1978 Private 6,000,000 Matured
June 28, 1978 Public Al A 10,030,000 Defeased
July 6, 1978 Private 3,500,000 Mafteaur::d
' August 14, 1978 Private A A 8,250,000 De
October 24, 1978 Private 6,500,000 Matured
November 6, 1978 Public Al A 6,045,000 Defeased
November 21, 1978 Public Baa BBB 15,290,000 Defeased
:December 5, 1978 Private 8,000,000 Refinanced
December 18, 1978 Private 3,000,000
March 26, 1979 Private 12,200,000
May 1, 1979 Private 2,500,000 Matured
June 11, 1979 Private 4,350,000 Refinanced
June 11, 1979 Private 2,163,000 Matured
July 24, 1979 Public Aa AA- 10(3)%,% Defeased
August 7, 1979 Private ,000,
September 11, 1979 Private 2,500,000 Refinanced
‘September 11, 1979 Credit Enhanced-Private Ana 4,585,000 Refinanced
November 6, 1979 Public A A 22,440,000 Defeased
'November 20, 1979 Public Al A+ 30,240,000 Defeased
‘December 13, 1979 Private 1,300,000 Matured
February 22, 1980 Private 2,950,000 Matured
February 9, 1981 Private , 380,000 g:fm“ﬁ
‘February 20, 1981 Public A A 22,095,000
March 3, 1981 Private 815,000 Matured
May 5, 1981 Private 9,000,000 Refinanced
May 5, 1981 Private 320,000 Matured
August 4, 1981 Private 1,000,000 Matured
September 2, 1981 Private 24,000,000 Refinanced
‘October 6, 1981 Private 3,250,000
October 6, 1981 Private 800,000 Matured
November 3, 1981 Private 5,975,000
December 1, 1981 Private 1,600,000 Matured
‘January 11, 1982 Private 11,800,000 Refinanced
February 19, 1982 Public A A 11,095,000 Defeased
March 11, 1982 Public AAA 30,645,000 Matured
March 11, 1982 Private 1,000,000 Matured
May 4, 1982 Private 220,000 Matured
May 4, 1982 Private 3,920,000 Refinanced
June 1, 1982 Private 175,000 Matured
June 17, 1982 Public A A- 20,785,000 Defeased
July 6, 1982 Private 7,000,000
August 18, 1982 Private 48,000,000 Refinanced
August 18, 1982 Public NR NR 34,500,000 Defeased
December 15, 1982 Private 125,000 Matured
December 16, 1982 Public A A ig,g,% g:m
January 16, 1983 Private 600, i
Febnallayry 3, 1983 Public Aal AA+ 52,870,000 Partially Defeased
April 21, 1983 Private 9,300,000 Refinanced
 June 7, 1983 Private 4,000,000 Refinanced
June 30, 1983 Private 5,200,000 Refinanced
Tuly 7, 1983 Public A A 13,365,000 Defeased
September 6, 1983 Private 1,200,000 Matured
November 1, 1983 Private 6,000,000 Refinanced
: ) . ' .
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INSTITUTION - SERIES

67 Loyola College Issue, Series 1984A

PROJECTS 68 Edenwald Issue, Serics A
69 University of Maryland Medical System issue, Series A
FINANCED/ 70 Greater Baltimore Medical Center Issue, Series 1984A
71 Howard County General Hospital Issue, Series 1984
REFINANCED 72 Johns Hopkins Hospital Issue (Parking Facilities for The Johns Hopkins Hospital), Series 1984A

73 Washington County Hospital Association Issue (Equipment Financing), Series 1984
74 Loyola College Issue, Series 1984B

75 St. Mary’s Hospital of St. Mary’s County Issue (Equipment Financing), Series 1984A
76 Homewood Retirement Center Issue, Series 1984A — Additional Bonds

77 Sinai Hospital Issue, 1984 Series

78 North Charles General Hospital Issue, Series 1984

79 Pooled Loan Program Issue, Series 1984A

80 Capitol Institute of Technology Issue, Series B
81 Johns Hopkins University Issue, Series 1985A
82 Roland Park Place Issue, Series 1985

83 Wyman Park Health System Issue, Series A
84 Johns Hopkins University Issue, Series 1985B

85 Johns Hopkins University Issue (APL/STScl Project), Serics 1985

86 Kaiser Permanente Medical Care Program Issue, Series 1985

87 Johns Hopkins University Issue, Series 1985A

88 Loyola College Issue, Series 1985

89 University of Maryland Medical System Issue, Series A — Additional Bonds
90 Mount Saint Mary’s College Issue, Series 1985

91 Union Memorial Hospital Issue, Series 1985

92 Deaton Hospital and Medical Center Issue, Series A

93 Johns Hopkins University Issue (APL/Building 13 Project), Series 1985
94 MFI Corporation Issue (Melwood Farm Project), Series 1985

95 Pooled Loan Program Issue, Series 1985A and Scries 1985B

96 St. Agnes Hospital of the City of Baltimore Issue, Series A

97 Collington Episcopal Life Care Community Issue, Series 1986A
98 Collington Episcopal Life Care Community Issue, Serics 1986B
99 Greater Baltimore Medical Center Issue, Series 1986
100 Edenwald Issue, Series 1986 (1993 Crossover)
101 Howard County General Hospital Issue, Series 1987
102 Washington County Hospital Issue, Series 1987

103 Bon Secours Heartlands Issue, Series 1987A

104 Harford Memorial Hospital and Fallston General Hospital Issue, Series 1987
105 Memorial Hospital of Cumberland Issue, Series 1987

106 St. Agnes Hospital Issue, Series 1987

107 Suburban Hospital Issue, Series 1988

108 Anne Arundel General Hospital Issue, Series 1988

109 Johns Hopkins University Issue, Series 1988

110 Capitol College Issue, Series 1988

111 Howard County General Hospital Issue, Series 1988
112 Church Hospital Issue, Series 1988

113 North Arundel Hospital Issue, Series 1988

114 Baltimore County General Hospital Issue, Series 1988

115 The Johns Hopkins Hospital Issue, Series 1988

116 Pooled Loan Program, Commercial Paper, Series A

117 Pooled Loan Program, Commercial Paper, Series B

118 Franklin Square Hospital Issue, Serics 1989

119 Mercy Medical Center Issue, Series 1989

120 Medlantic Long-Term Care Corporation Issue, Series 1989

121 Good Samaritan Hospital Issue, Series 1989

122 Roland Park Place Issue, Serics 1989

123 Memorial Hospital at Easton Issue, Series 1989A
124 Memorial Hospital at Easton Issue, Series 1989B
125 Broadmead Issue, Series 1989

126 Holy Cross Hospital Issue, Series 1990-A

127 Sinai Hospital of Baltimore Issue, Serics 1990

128 The Johns Hopkins Hospital Issue, Series 1990

129 Francis Scott Key Medical Center Issue, Serics 1990
130 Francis Scott Key Medical Center Issue, Series A

131 Doctor’s Community Hospital Issue, Serics 1990

132 Baltimore County General Hospital Issue, Series 1991

Q
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RATINGS

DATE SoLD TYPE OF SALE Mooby’s S&P AMOUNT

January 13, 1984 Private 12,400,000 Refinanced
January 26, 1984 Public N/R N/R 35,670,000 Defeased
February 14, 1984 Private 7,050,000 Defeased

March 8, 1984 Private 4,300,000 Refinanced

March 8, 1984 Public A A- 9,365,000 Defeased

April 3, 1984 Private 8,400,000 Refinanced

April 3, 1984 Private 1,525,000 Matured

May 1, 1984 Private 14,400,000 Refinanced

May 1, 1984 Private 430,000 Matured

June 18, 1984 Private 1,500,000

June 18, 1984 Private A-l A+ 8,700,000 Defeased

June 20, 1984 Public Baa-1 BBB 7,920,000 Prepaid

July 9, 1984 Public AAA 50,000,000 Refinanced
August 7, 1984 Private 1,300,000 Refinanced
January 11, 1985 Private 16,100,000

February 28, 1985 Public N/R N/R 33,450,000 Defeased
February 28, 1985 Private 3,500,000 Defeased

May 9, 1985 Private 14,000,000 Defeased

June 4, 1985 Private 10,400,000

August 8, 1985 Public AA 24,000,000 Refinanced
* August 22, 1985 Public Aa-1 AA 181,019,073 Partially Defeased
September 26, 1985 Credit Enhanced-Public Aaa/VMIG-1 A1+ 35,500,000

September 26, 1985 Private 21,150,000 Defeased
November 7, 1985 Credit Enhanced-Public AAA 8,520,000 Matured
November 14, 1985 Public A A 17,820,000 Defeased
December 23, 1985 Private 15,600,000

December 23, 1985 Private 15,000,000

December 23, 1985 Private 1,769,000 Prepaid
December 23, 1985 Credit Enhanced-Public AAA 175,000,000

July 8, 1986 Private 5,500,000 Refinanced
September 18, 1986 Public N/R N/R 35,225,000 Defeased

. September 18, 1986 Private 9,159,000 Matured
November 20, 1986 Public A-l A 38,330,000 Partially Defeased
December 18, 1986 Public * NR N/R 26,990,000 Defeased

January 22, 1987 Public Baal BBB 20,210,000 Defeased

*April 9, 1987 Credit Enhanced-Public Asa AAA 21,340,000 Partially Defeased
July 23, 1987 Credit Enhanced-Public Aaa/VMIG-1 AA+/A-1+ 10,000,000 Matured

July 24, 1987 Public Baal 26,900,000

September 11, 1987 Public Baal 24,555,000 Partially Defeased
December 16, 1987 Private 34,000,000

January 21, 1988 Public A-l A 18,480,000 Partially Defeased
February 25, 1988 Public A BBB+ 18,670,000 Defeased
February 25, 1988 Public Aal AA 210,405,000

March 10, 1988 Private 7,250,000 Refinanced
March 10, 1988 Public Baal BBB 8,300,000 Defeased

March 17, 1988 Public A A- 20,135,000

June 9, 1988 Credit Enhanced-Public Asna AAA 30,235,000 Partially Defeased
September 1, 1988 Credit Enhanced-Public Aaa AAA 20,160,000 Partially Defeased
November 17, 1988 Public Aa AA- 69,435,000

March 14, 1989 Credit Enhanced-Public P-1 49,466,000

March 14, 1990 Credit Enhanced-Public P-1 21,512,000

March 16, 1989 Credit Enhanced-Public Aaa AAA 29,277,714

March 22, 1989 Public Baal A- 30,095,000 Defeased

June 30, 1989 Private 3,800,000

September 8, 1989 Public Baa A- 25,230,000 Defeased
September 15, 1989 Public N/R NR 35,420,000

November 30, 1989 Credit Enhanced-Public Aaa AAA 9,035,000

November 30, 1989 Credit Enhanced-Public Aaa AAA 25,520,000

December 7, 1989 Public N/R NR 14,000,000

March 8, 1990 Credit Enhanced-Public Asna AAA 33,105,000 Defeased

May 3, 1990 Credit Enhanced-Public Aaa AAA 70,180,000

May 10, 1990 Public Aa AA- 90,168,914 Partially Defeased
July 19, 1990 Credit Enhanced-Public Asaa AAA 89,255,000 Partially Defeased
July 19, 1990 Private 10,000,000 Defeased
September 21, 1990 Public Baa BBB- 41,940,000 Defeased
February 28, 1991 Credit Enhanced-Public Asaa AAA 7,875,000 Partially Defeased
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INSTITUTION - SERIES

133 The Union Memorial Hospital Issue, Series 1991A/Series 1991B

PROJECTS 134 The Union Memorial Hospital Issue, Series 1991B
135 University of Maryland Medical System Issue, Serics 1991A
FINANCED/ 136 University of Maryland Medical System Issue, Series 1991B
137 Kennedy Institute Issue, Series 1991
REFINANCED 138 Greater Baltimore Medical Center Issue, Series 1991

139 The Johns Hopkins Hospital

140 Suburban Hospital Issue, Series 1992

141 Mercy Medical Center, Inc.

142 Memorial Hospital of Cumberland Issue, Series 1992
143 Pooled Loan Program, Commercial Paper, Series C
144 Carroll County General Hospital, Series 1992A

145 Union Hospital of Cecil County Issue, Series 1992

146 Washington County Hospital Endowment Fund Issue, Series 1992A
147 Washington County Hospital Endowment Fund Issue, Series 1992B
148 North Arunde! Hospital, Series 1992B

149 North Arundel Hospital Issue, Series 1992

150 Mercy Medical Center Issue, Series 1993

151 Capitol College Issue, Series 1993

152 Anne Arunde! Medical Center Issus, Series 1993

153 Leland Memorial Hospital, Series 1993A

154 Baltimore County General Hospital Issue, Series 1993
155 Good Samaritan Hospital Issue, Series 1993

156 The Johns Hopkins Hospital Issue, Series 1993

157 University of Maryland Medical System Issue, Series 1993
158 Sinai Hospital of Baltimore Issue, Series 1993

159 Francis Scott Key Medical Center Issue, Series 1993

160 Francis Scott Key Medical Center Issue, Series 1993

161 Doctors Community Hospital Issue, Series 1993

162 Montgomery General Hospital Issue, Series 1993

163 Greater Baltimore Modical Center Issue, Series 1993

164 General Electric Medical System Program Revenue Notes (Harbor Hospital Center)
165 Greater Baltimore Medical Center Issue, Series 1993

166 Suburban Hoepital Issue, Series 1993

167 Peninsula Regional Medical Ceater Issue, Series 1993

168 Howard County General Hospital Issue, Series 1993

169 Frederick Memorial Hospital Issue, Series 1993

170 University of Maryland Medical System, Series 1993B
171 University of Maryland Medical System, Series 1993C
172 Edenwald Issue, Series 1993

173 Kennedy Krieger Institute, Series 1993

174 Washington County Hospital Issue, Series 1994

175 Pooled Loan Program (1994) — Series D

176 Maryland General Hospital Issue, Serics 1994

177 University Physicians Issue, Series 1994

. 178 Kernan Hospital Issue, Series 1994

179 General Electric Capital Corporation Program Notes (Holy Croas Hospital of Silver Spring Incorporated)
180 Mercy Medical Center Issue, Series 1994

181 Washington County Hospital Associstion

182 Daughters of Charity National Heaith System — St. Agnes Hospital, Series 1994
183 AHF/Severn, Inc. Issue, Series 1995A

184 AHF/Severn, Inc. Issue, Series 1995B

185 Washington County Hospital Association

186 Kaiser Permanente Revenue Bonds, 1995 Series A

187 Greater Baltimore Medical Center Issue, Series 1995

188 Pooled Loan Program (1995) — Series E

189 Capitol College Issue, Series 1995

190 Helix Health Hospitals Issue, Series A

191 The Johns Hopkins Medical Institutions Parking Facilities Issue, Series 1996
192 Mercy Medical Center Issue, Series 1996

i Total Financed

EKTC 10 L2

Aruitoxt provided by Eic:
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DATE SoLD TYPE OF SALE FITCH’S MoobY’s S&p AMOUNT
May 16, 1991 Credit Enhanced-Public Aaa AAA 13,405,000
May 16, 1991 Credit Enhanced-Public Aaa AAA $ 28,870,000
June 20, 1991 Credit Enhanced-Public Aaa AAA 102,115,000 Partially Defeased
June 20, 1991 Credit Enhanced-Public Aaa AAA 38,670,000 Partially Defeased
July 25, 1991 Public Baal BBB 13,460,000
‘September 26, 1991 Public Al A 48,260,000 Partially Defeased
November 27, 1991 Private-Lease 6,092,454
January 30, 1992 Public Al A 46,490,000 Partially Defeased
February 14, 1992 Private-Lease 3,108,000 Refinanced
May 21, 1992 Public A A- 25,775,000
June 3, 1992 Credit Enhanced-Public Pl 33,384,000
August 28, 1992 Credit Enhanced-Private 4,325,000
October 1, 1992 Public Baa 14,145,000
October 23, 1992 Credit Enhanced-Public Aaa AAA 6,290,000
October 23, 1992 Credit Enhanced-Public Aaa AAA 10,935,000
November 12, 1992 Credit Enhanced-Public A2VMIG-1 12,730,000
November 24, 1992 Credit Enhanced-Public Aaa AAA 31,755,000
January 28, 1993 Credit Enhanced-Public Aaa AAA 46,970,000
February 2, 1993 Private : 7,025,000 Refinanced
March 2, 1993 Credit Enhanced-Public Aaa AAA 73,170,000
March 23, 1993 Credit Enhanced-Private A+/A-1 9,200,000
April 29, 1993 Credit Enhanced-Public Aaa AAA 29,320,000
May 27, 1993 Public A A 53,100,000
May 27, 1993 Public Aa AA- 82,515,000
June 4, 1993 Credit Enhanced-Public AAA Aaa AAA 119,425,000
June 9, 1993 Credit Enhanced-Public Aaa AAA 89,505,000
July 1, 1993 Credit Enhanced-Public Aaa AAA 97,810,000
July 1, 1993 Private Aa 11,315,000
July 8, 1993 Public Baa BBB-— 65,165,000
July 15, 1993 Credit Enhanced-Public AAA 21,230,000
July 23, 1993 Credit Enhanced-Public AAA Aaa AAA 76,425,000
. August 18, 1993 Private 2,108,083
September 17, 1993 Private Al 5,100,000
September 23, 1993 Public Al A 63,290,000
October 14, 1993 Public A A 62,510,000
October 21, 1993 Public Baal BBB 59,025,000
November 12, 1993 Credit Enhanced-Public AAA Aaa AAA 55,060,000
December 2, 1993 Private 2,525,000
December 2, 1993 Private 1,410,000
December 8, 1993 Public 25,740,000
December 10, 1993 Private 12,200,000
January 7, 1994 Credit Enhanced-Public Aaa AAA 12,415,000
March 10, 1994 Private 22,175,000
June 2, 1994 Credit Enhanced-Public Aaa AAA 30,000,000
June 8, 1994 Private 14,250,000
June 16, 1994 Credit Enhanced-Public AAA 19,050,000
' October 3, 1994 Private 1,380,844
- October 19, 1994 Credit Enhanced-Private 6,500,000 Refinanced
November 1, 1994 Private-Lease 626,965
November 10, 1994 Private 13,200,000
May 18, 1995 Public 16,230,000
May 18, 1995 Public 890,000
May 25, 1995 Private-Lease 1,164,082
October 11, 1995 Public Aa3/VMIG-1 AA/A-1+ 17,600,000
October 11, 1995 Credit Enhanced-Private Al/VMIG-1 10,000,000
November 14, 1995 Private 5,390,000
December 28, 1995 Credit Enhanced-Private A/A-1 8,000,000
' January 30, 1996 Credit Enhanced-Public A+/A-1 64,500,000
March 14, 1996 Credit Enhanced-Public Aaa AAA 42,425,000
May 16, 1996 Credit Enhanced-Public Aaa AAA 30,000,000
$4,593,964,129
BEST COPRY AVAILABLE
Q
ERIC 11
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SHEET
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GENERAL

June 30, 1996 OPERATING
(in thousands of doliars) FuND
ASSETS
Cash and cash eequivalents . .. .. ....... .. it $ 2
Investments at carrying value . . . .. ..ot i 10,039
Interest TeCivabIE . . . o v v v v e e e i e 107
Accounts receivable from institutions . . ... ... o o i
Administrative fees receivable . . .. . ... .. i i 35
Due fromother funds ... .....cvvev it
DUE FTOM OLHEIS . « v o v v v e e e e o ie ittt en i
Prepaid pension and Other EXPENSES . . . . . . .ot ottt 36
Fixed assets (net of accumulated depreciation of $170) .. ................. 20
Funds reserved for debt SEIVICE . . .« c v v v oo vt i i e e e
Principal and lease payments receivable subsequent to July 1,199 . ..........

TOTAL ASSETS .« « v v v e v v e e oeee et iaa e tiiaea e 10,258

LIABILITIES AND FUND BALANCES

Accounts payable and accrued €Xpemses . ... ... ... 65
Deposits on financing applications . . . . .. ... .o
Project cost liability . .. ... ... ... i
Advance payments and deposits from institutions . . . ... Ll
Bonds payable (due July 1,1996) . . ... ... ..
Interest payable (due July 1,1996) . . ... ...
Ductoother funds ... ... .ovvv it in ittt
Due to INSttUON . . . . o vttt et it te it e
Bonds, notes, and lease obligations payable (due subsequent to July 1, 1997) .. ..

W

TOTAL LIABILITIES . « « o ¢ e e s o v e et e e oo me o n et en s asne s os ey 70

Fund balances

Reserved for debt SEIVICE . . . o v v v v v vt i v et i s
Reserved for loans under Pooled Loan Program . . ....................
Designated for specific projects . . . .. . ..o
Designated for debt service contingencies . . . . ... ... o 8,389
Unreserved and undesignated . . .. .. ... .. oot i 1,799
Designated for arbitrage rebate . ... ...... .. ..o
TOTAL FUND BALANCES .« « « « vt vt cv ot e ame it en e enanasnen e 10,188
TOTAL LIABILITIES AND FUND BALANCES . . . ..o v v ivvinncineenenns $10,258

The accompanying notes are an integral part of these financial statements.
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TRUSTEED FUNDS

DEBT

DEBT

DEBT SERVICE PROJECT PRINCIPAL TOTAL
CONSTRUCTION PROGRAM SERVICE RESERVE RESERVE REDEMPTION ACCOUNT (MEMORANDUM
FuNDs Funps FuNnDs FunDs FUNDS FunDs GRouP ONLY)
$ 2719 $ 13 $ 82,738 $ 225 $ 20 $ 83,29
91,376 39,434 36,109 138,923 1,129 $1,532 318,542
474 )\ 145 1,367 5 4 2,173
1,637 67 1,704
35
10 8 854 176 1,048
594 594
36
20
$ 212,778 212,778
- 2,101,936 2,101,936
92,139 39,526 121,483 140,691 LE_BI_S 1,536 2,314,714 2,722,162
341 1 322 729
5
6,105 6,105
149 200 349
33,218 33,218
54,402 54,402
70 8 965 5 1,048
594 594
o 2,314,714 2,314,714
6,175 349 88,735 5 _91_6 200 2,314,714 2,411,164
38,008 32,748 140,686 1,336 212,778
1,169 1,169
85,964 85,964
8,389
1,799
_ 899 899
85,964 39,177 32,748 140,686 __EE 1,336 — 310,998
$92,139 $39,526 $121,483 $140,691 &E_BE $1,536 $2,314,714 $2,722,162
13
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COMBINED

- STATEMENT OF
CHANGES IN
TRUSTEED FUND
BALANCES

Fund balances, June 30, 1995

ADDITIONS

Proceeds from sale of bonds
and notes:
Gross proceeds
Underwriters’ discount
Original issuance discount
Issuance premium
Interest accrued to date
of delivery
Payments and contributions
received from and on behalf of
institutions:
Lease and loan payments
Debt service — interest
Assessment from area
hospitals
Equity contribution from
institution
Income from investments
Total additions

DEDUCTIONS
Project and financing costs
Loans to institutions
Debt service (including July 1,
1996 installments funded at
June 30, 1996):
Principal
Interest
Required payments to
institutions
Arbitrage rebate expense
‘Transfers to escrow deposit
agents

Total deductions

Interfund transfers:
Transfers to other issues
Other required transfers

Total interfund transfers
Fund balances, June 30, 1996

14

Year Ended June 30, 1996

(in thousands of dollars)
DEBT
DEBT SERVICE PROJECT TOTAL
CONSTRUCTION PROGRAM SERVICE RESERVE RESERVE REDEMPTION (MEMORANDUM
FuNDs FunDs FUNDS FUNDS FUNDS FUNDS ONLY)
$114,456 $15,310 $ 17,671 $145,968 $ 848 $§ 148 $294,401
97,834 96,208 709 2,813 6,875 204,439
(564) (564)
(1,808) (1,808)
(1,325) (1,325)
311 311
51,174 187 51,361
111,316 13 111,329
2,196 2,196
833 732 (526) . 1,039
5,276 1,146 3,358 5,509 66 15 15,370
100,246 97,354 166,868 9,254 (460) 9,086 382,348
92,512 5,175 29 58 97,774
64,874 64,874
50,531 50,531
124,278 124,278
355 16 297 1,506 2,174
(387) (387)
26,408 1,543 1,869 6,875 36,695
119,275 70,065 176,678 3,375 (387) 6,933 375,939
(11,239) (9,792) 24,249 (3,218) —
1,776 6,370 638 (7,943) 124 (965) —
(9,463) (3,422) 24,887 (11,161) 124 (965) —
$ 85,964 $39,177 $ 32,748 $140,686 $ 899 $ 1,336 $300,810

The accompanying notes are an integral part of these financial statements.
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Years Ended June 30, 1996 and 1995

(in thousands of dollars) 1996 1995 STATEMENTS OF

OPERATIONS AND

OPERATING REVENUES
Annual adminiStrative fees . . . . . . .. .. e e e $ 731 § 712 CHANGES IN
Application fees . ... ... ... ... e 75 50 GENERAL
Income frominvestments . . . ... .. .. ...ttt e 552 515
" OPERATING
1,358 1,277
FUND BALANCE
OPERATING EXPENSES
Salaries . . .. ... e e e e e 355 342
Employees’ insurance, pension and other fringe benefits. . . ... ........ 67 59
Payroll taxes . .............. ..ttt e 26 23
Professional fees. . ... ... ... ittt 347 316
Office Tent. . . ... ittt e e e 32 33
Office supplies and expenses . ..............c.coiviiiinnnen.n. 65 52
Depreciation . . . ....... .. ...t e e e e 8 12
900 837

Excess Of TeVENUES OVEr EXPENSES . . . .. v oo v v n v v v e e ennennenn 458 440
Fund balance, beginning of year . . ............................ 9,730 9,290
Fund balance, endofyear . ..................... ... ......... $10,188 $9,730

The accompanying notes are an integral part of these financial statements.
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Years Ended June 30, 1996 and 1995

STATEMENTS OF (in thousands of dollars) 1996 1995

CASH FLOWS
CasH FLowS FROM OPERATING ACTIVITIES
FOR THE AS ¢
Excess Of TEVENUES OVET EXPEISES . - « « o v oot vt o iie e iie e ie e e $ 458 $ 440
GENE Add aff hfl
: items not affecting cash flows
OPERATING FUND L
Depreciation . . ... ..ottt e e 8 11
(Increase) decrease in operating assets:
Interestreceivable . . . . . . ... i e s 6 21
Administrative feesreceivable . . ... ... ... (33) 26
Prepaid €XPEnSES . .. ..ottt 1 1
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses . . .. ..... . o o oL 3 4
Total adjustments . . . . ... oottt e (15) 21
Cash flows provided by operating activities ........................ 443 461
CasH FLows FROM INVESTING ACTIVITIES
Purchase of investments . ..............couiinounneeennennn, (11,291) (9,455)
Sale Of INVESHMENLS . . . . . ot v vt it ettt ettt e ettt 10,873 8,995
Purchase of fixed assets . . . .. .....ov vt (8) 2)
Cash flows provided (used) by investing activities ... ................. (426) (462)
Net increase (decrease) in cash 17 1)
Cash, beginning of year 4 5
Cash end of year $ 2 $ 4

The accompanying notes are an integral part of these financial statements.
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Lot Ui o)

Organization, Accounting Policies and Funds and Accounts
Organization

The Maryland Health and Higher Educational Facilities Authority (the Authority) was
established to assist institutions for higher education, hospitals and related health care
institutions in construction, financing and refinancing of projects approved by the Authority.
Income of the Authority is derived from fees from institutions that have had financing
provided by the Authority. Neither the State of Maryland, nor any political subdivision
thereof, nor the Authority shall be obligated to pay the principal or interest on bonds and
notes issued by the Authority except from the revenues of the related projects. Neither the
faith and credit nor the taxing power of the State of Maryland, of any political subdivision
thereof or of the Authority is pledged to the payment of the principal or interest on bonds
and notes outstanding. The Authority is exempt from federal and state income taxes. The
Authority has no taxing power.

Accounting Policies

Basis of financial statements — The accompanying financial statements are prepared on the
accrual basis of accounting.

Investments — Money market accounts and guaranteed investment contracts (included in
“Trusts for U.S. Government Securities and other authorized investments” category) are
carried at their net asset value. All other investments are carried at amortized cost. Interest
income is accrued on coupon securities from the last coupon date or purchase date and for
discounted securities (e.g., U.S. Treasury Bills) on the level yield method. Investments are
purchased to mature based on cash flow needs (e.g., project costs). However, investments
may be liquidated in the event of an unanticipated refunding of an issue or if there are
unanticipated cash flow needs.

Market values of investment securities are based on quoted market prices. The market value
of repurchase agreements are based on the contract value. The Authority typically invests in
repurchase agreements with maturities of 30 days or less.

Collateralized Repurchase Agreements — Collateralized repurchase agreements are carried at
the value at which the collateral securities will be subsequently resold as specified in the
respective agreements plus accrued interest. The market value of the collateral exceeds the
carrying value of the collateralized repurchase agreement by at least 102%, as required by
the applicable bond resolutions and indentures of trust. It is the Authority’s policy to have
such underlying collateral deposited in the Authority’s account at the Trustee bank.

Fixed Assets — Furniture and equipment are recorded at cost. Depreciation is provided on a
straight line basis over the asset’s estimated useful life. Estimated useful lives are as follows:

* Furniture and fixtures . . . .. ... .ot e e 5 to 10 years
o Computer eqUIPMENt . ... ..ottt ti et e 1 to 5 years
* Officeequipment . . ............covvueuenrnsersnnanserusne., 35to10years
* Automobiles . ... ... e e e 5 years

19
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Funds and Accounts

The Authority maintains books of accounts for the General Operating Fund, the Debt
Principal Account Group and the required Trusteed Funds of each of the issues of bonds
and notes outstanding. Trusteed Funds are maintained in accordance with the requirements
of the respective bond and note issue documents. The financial statements combine the
accounts of all bond and note issues outstanding during the year.

Following is a description of the Funds:

General Operating Fund — Account for the general administrative operations of the
Authority, reflecting fee income and related expenses. The Authority has waived 75% of its
annual administrative fee chargeable to borrowing institutions in 1996 and 1995. The
undesignated balance of the General Operating Fund is maintained at two times the annual
operating expenses of the Authority with any remaining amount designated annually to a
fund for debt service contingencies, subject to a limitation of 1% of the total outstanding
indebtedness of the Authority. At June 30, 1996, the balance allocated to this reserve fund
was $8,389,000.

Construction Funds — Account for the receipt and disbursement of monies for project costs
arising from construction and equipment purchases for the institutions. All Construction and
Additional Facilities Funds are included as Construction Funds.

Program Funds — Account for the receipt and disbursement of monies under the Authority’s
Pooled Loan Program.

Debt Service Funds — Account for the receipt and disbursement of monies for the payment
of interest and principal on bonds and notes. All Debt Service, Principal Amortization,
Project Gift, Bond, Principal (Hospital Equipment Loan Program Issue only), Special
Principal Payment Funds and Revenue Funds (primarily clearing accounts) are included as
Debt Service Funds.

Debt Service Reserve Funds — Account for the receipt and disbursement of monies held in
reserve in compliance with certain bonds resolutions. The fund balances are generally
required to be maintained at an amount equal to the greatest amount of principal and
interest payable in the then current or any future bond year. At June 30, 1996, the fund
balances of all issues requiring Debt Service Reserve Funds were in compliance with their
respective bond resolutions.

Project Reserve Funds — Account for the receipt and disbursement of monies held in reserve
and are, in general, used should major repairs to a project be necessary. The fund balances
are established by the bond resolutions of certain issues. At June 30, 1996, the fund balances
of all issues requiring Project Reserve Funds were in compliance with their respective bond
resolutions. All Renewal and Replacement, Continuing Care Reserve, Loan Reserve,
Depreciation Reserve Funds and Arbitrage Rebate Funds are included as Project Reserve
Funds.

Redemption Funds — Account for the accumulation of monies not required by other funds
for the eventual redemption or repurchase of bonds.

Debt Principal Account Group — Account for the noncurrent portions of bonds, notes, and
lease obligations payable and the principal and lease payments receivable from the
institutions. The terms of the lease and loan agreements between the Authority and the
institutions require payments in amounts necessary to service the interest and principal of
the related bonds, notes, and lease obligations outstanding. The principal and lease
payments receivable from the institutions represent the minimum amount necessary, when
combined with balances available within trusteed funds, to liquidate the principal portion of
the related bonds, notes, and lease obligations outstanding.
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Investments

The composition of the investments of the funds, at amortized cost, at June 30, 1996, is as
follows (in thousands of dollars):

GENERAL DEBT sg::rcx PROJECT
OPERATING CONSTRUCTION PROGRAM SERVICE RESERVE RESERVE REDEMPTION
FunD Funp Funp Funp Funp Funp Funp
Certificates of Deposit $ 260
Collateralized Repurchase
Agreements $46,619
U.S. Treasury Bills 727 18,163 $ 849 $ 1246 § 1,940
U.S. Treasury Notes and Bonds 5,528 197 1,050 55902 § 224
U.S. Treasury STRIPS 3,148
Obligations of U.S. Government
Corporations and Agencies 1,520 21,702 60,171
Trusts for U.S. Government
Securities and Other
Authorized Investments 2,004 4,695 37,535 34,863 17,762 905 $1,532
Total Carrying Value $10,039 $91,376 $39,434 $36,109 $138,923 $1,129 $1,532
Market Value $10,047 $91,513 $39,441 $36,113 $137,443 $1,131 $1,532

The carrying value and estimated market values of investments of all funds are as follows
(in thousands of dollars):

Gross Gross Estimated
Carrying Unrealized Unrealized Market
Value Losses Gains Value
U.S. Treasury securities and obligations of U.S. government
corporations and agencies $172,367 $2,092 $ 768 $171,043
Other investments ‘ 146,175 2 146,177
Total . $318,542 $2,092 $ 770 $317,220

The following table presents the carrying amount of investments by type and category to
give an indication of the level of risk assumed by the Authority at June 30, 1996.

Category Carrying
Investment Type I nn 114 Value
U.S. Treasury securities and obligations of U.S. government
corporations and agencies . . . .. .. ... ... ... $172,367 $172,367
Otherinvestments. . . .. .........uvuuerneeenean.. 62,227 $83,948 146,175
Total $234,594 $83,948 —_ $318,542

The three risk categories are defined as follows: (I) Insured, registered or securities held by
the entity or its agent (bank trust department) in entity’s name (name of the Authority).
(IT) Uninsured and unregistered, with securities held by the counterparty’s trust department
or agent in the entity’s name. (III) Uninsured and unregistered, with securities held by the
counterparty, or by its trust department or agent, but not in the entity’s name.
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The carrying value and estimated market value of investments at June 30, 1996, by
contractual maturity, are shown below (in thousands of dollars). Expected maturities will
differ from contractual maturities because borrowers may have the right to call or prepay
obligations with or without call or prepayment penalties.

Estimated
Carrying Market
Value Value
Due in one year or less $148,542  $148,822
Due after one year through five years 86,045 85,001
Due after five years through ten years 27,031 26,473
Due after ten years 56,924 56,924

$318,542  $317,220

Proceeds from sales of investments during 1996 were $14,878,940. Gross gains of $1,532,834
and no gross losses were realized on those sales.

Bonds, Notes and Lease Obligations Payable

In general, bonds mature serially in varying annual installments. Certain issues include term
bonds payable from annual sinking fund requirements. Notes represent temporary financings
to provide institutions with interim construction funds until permanent financings are
arranged through the sale of long-term bonds. On July 1, 1996, all amounts related to debt
service requirements at June 30, 1996 were liquidated.

The Authority generally holds titles to or has first mortgages on the buildings and related
facilities financed by the bonds and utilized by the institutions. The lease and loan payments
receivable from the institutions generally correspond to the amortization of the respective
bond and note issues. Titles to and first mortgages on the buildings and related facilities
revert to the institutions upon final payment of the respective bond issues.

Under the Authority’s Capital Lease Financing programs, approved institutions may borrow
funds to finance eligible equipment purchases. Repayment of funds disbursed to participat-
ing institutions are collateralized by the individual obligations of the institution and by
security interests in the equipment purchased. The leases under these programs are recorded
as financing leases.
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i follo Bo BONDS AND
?l;aflm 3&0}9‘;9‘?”:’3;4.”'!:1;:0:;: outstanding were as follows m N oE
FINAL AMOUNT PAYABLE SUBSEQUENT TO
SERIES MATURITY ISSUED Jury 1, 1996 Jury 1, 1996
Johns Hopkins University Issue, Series 1983,
dated January 1, 1983 2013 $ 42,480° $ 680 $ 31,345
Johns Hopkins University Issue, Series 1985A,
dated July 1, 1985 2010 10,660* - 10,660
Lo]'ola Collgge Issue, Series 1985, dated
uly 1, 19 2010 35,500 - 24,300
Pooled Loan Program Issue, Series 1985A and
1985B, dated December 1, 1985 2035 175,000 — 175,000
Greater Baltimore Medical Center Issue,
Series 1986, dated July 1, 1986 1996 5,655°* 700 -0-
Wash_i:(fton County Hospital Issue, Series 1987,
dated January 1, 1987 1997 10,010* — 975
Harford Memorial Hospital and Fallston General
Hospital Issue, Series 1987, dated July 1, 1987 2014 26,900 550 22,970
Memorial Hospital of Cumberland Issue,
Series 1987, dated July 1, 1987 1997 2,205 380 410
Suburban Hospital Issue, Series 1988,
dated Jamﬁ',y 1, 1988 1998 2,675°* 305 675
Johns Hopkins University Issue, Series 1988, dated
Januarypl, 1988 v 2020 210,405 4,720 198,205
Church Hospital Issue, Series 1988,
dated January 1, 1988 2013 20,135 480 17,005
North Arundel Hospital Issue, Series 1988, dated
July 1, 1988 1998 2,805 385 850
Baltimore County General Hospital Issue,
Series 1988, dated July 1, 1988 2000 5,600* 500 2,360
The Johns Hopkins Hospital Issue, Series 1988,
dated July 1, 1988 2009 69,435 3,125 45,855
Franklin Sciuare Hospital Issue, Series 1989, dated
January 1, 1989 2020 29,278 590 26,003
Roland Park Place Issue, Series 1989,
dated July 1, 1989 2012 35,420 870 30,500
Memorial Hospital at Easton Issue, Series 1989A,
dated July 1, 1989 2019 9,035 100 8,515
Memorial Hospital at Easton Issue, Series 1989B,
dated July 1, 1989 2019 25,520 430 23,315
Broadmead Issue, Series 1989,
dated July 1, 1989 2010 14,000 265 9,550
Sinai Hospital of Baltimore Issue, Series 1990,
dated January 1, 1990 2000 9,850* 1,145 5,400
The Johns Hopkins Hospital Issue, Series 1990,
dated January 1, 1990 2019 21,204* 470 20,349
Francis Scott Key Medical Center Issue,
Series 1990, dated July 1, 1990 2000 7,505* 1,130 5,310
Baltimore County General Hospital Issue,
Series 1991, dated January 1, 1991 2001 2,195 225 1,355
The Union Memorial Hospital Issue, Series 1991A,
dated January 1, 1991 2021 13,405 205 12,545
The Union Memorial Hospital Issue, Series 1991B,
dated January 1, 1991 2021 28,870 440 27,020
University of Maryland Medical System Issue,
Series 1991A, dated January 1, 1991 2001 14,580* 1,505 9,015
University of Maryland Medical System Issue,
Series 1991B, dated January 1, 1991 2022 29,970* — 29,970
Kennedy Institute Issue, Series 1991,
dated July 1, 1991 2022 13,460 175 12,825
Greater Baltimore Medical Center Issue,
Series 1991, dated July 1, 1991 2021 16,915* 545 15,375
Suburban Hospital Issue, Series 1992,
dated January 1, 1992 2002 6,375* 700 5,005
Memorial Hospital of Cumberland Issue,
Series 1992, dated January 1, 1992 2017 25,775 200 25,110
*Net of pnnapal amount defeased.
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BONDS AND BONDS AND
FINAL AMOUNT me g&mr%
A
PUBLIC SERIES MATURITY ISSUED Juwy 1, 1996 Jury 1, 1996
Pooled Loan Program, Commercial Paper
OFFERINGS Series C, dated June 1, 1992 2015 § 3338 0§ 954 5 32330
Union Hospital of Cecil County Issue, Series 1992,
dated July 1, 1992 2022 14,145 210 13,620
Washington County Hospital Endowment Issue,
Series 1992A, dated July 1, 1992 2022 6,290 — 6,290
Washington County Hospital Endowment Issue,
Series 1992B, dated July 1, 1992 2018 10,935 - 10,935
North Arundel Hospital, Series 1992B, dated
July 1, 1992 2024 12,730 200 12,200
North Arundel Hospital Issue, Series 1992, dated
July 1, 1992 2021 31,755 185 31,225
Mercy Medical Center Issue, Series 1993, dated
January 1, 1993 2022 46,970 685 44,935
Anne Arundel Medical Center Issue, Series 1993,
dated January 1, 1993 2023 73,170 900 71,415
Baltimore County General Hospital Issue,
Series 1993, dated January 1, 1993 2013 29,320 400 28,260
Good Samaritan Hospital Issue, Series 1993, dated
January 1, 1993 2019 53,100 1,120 49,860
The Johns Hopkins Hospital Issue, Series 1993,
dated January 1, 1993 2023 82,515 — 82,515
University of Maryland Medical System Issue,
Series 1993, dated January 1, 1993 2023 119,425 - 119,425
Sinai Hospital Issue, Series 1993,
dated January 1, 1993 2023 89,505 — 89,505
Francis Scott Key Medical Center Issue,
Series 1993, dated January 1, 1993 2023 97,810 — 97,810
Doctors Community Hospital Issue, Series 1993,
dated July 1, 1993 2024 65,165 135 64,775
Montgomery General Hospital Issue, Series 1993,
dated July 1, 1993 2023 21,230 365 20,865
Greater Baltimore Medical Center Issue,
Series 1993, dated July 1, 1993 2019 76,425 500 75,925
Suburban Hospital Issue, Series 1993, dated
July 1, 1993 2021 63,290 — 63,290
Peninsula Regional Medical Center Issue,
Series 1993, dated July 1, 1993 2023 62,510 1,105 60,080
Howard County General Hospital Issue,
Series 1993, dated July 1, 1993 2025 59,025 840 56,805
Frederick Memorial Hospital Issue, Series 1993,
dated July 1, 1993 2028 55,060 700 53,680
Edenwald Issue, Series 1993, dated July 1, 1993 2014 25,740 - 24,140
Kennedy Krieger Institute, Series 1993D, dated
July 1, 1993 2023 12,200 100 12,100
Washington County Hospital Issue, Series 1994,
dated January 1, 1994 2009 12,415 —_ 11,885
Maryland General Hospital Issue, Series 1994, .
dated January 1, 1994 2024 30,000 415 29,185
Kernan Hospital Issue, Series 1994, dated
January 1, 1994 2024 19,050 290 18,760
AHF/Severn Inc. Issue, Series 1995A, dated
January 1, 1995 2025 16,230 — 16,230
AHF/Severn Inc. Issue, Series 1995B, dated
January 1, 1995 2006 890 —_ 890
Kaiser Permanente Revenue Bonds, 1995 Series A,
dated July 1, 1995 2015 17,600 - 17,600
The Johns Hopkins Medical Institutions Parking -
Issue, dated January 1, 1996 2026 42,425 _ 42,425
Mercy Medical Center Issue, Series 1996, dated
January 1, 1996 2026 30,000 _ 30,000
Public Offerings Outstanding $ 2,298,031 $30,324 $ 2,151,232
*Net of principal amount defeased.
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BONDS AND BONDS AND

PNmm gows PAYABLE
FoaL AMO! AYABLE UBSEQUENT TO
SERIES MATURITY 1SSUED. JuLy 1, 199 Jury 1, 1996 PRIVATE
Kent and Queen Anne’s Hospital Issue, Series A,

dated July 1, 1976 P 2001 $ 650 $ 34 $ m PLACEMENTS
Log;ola College Issue (Student Apartment Project),

ries A, dated July 1, 1977 1999 1,150 41 221

Mount Saint Mary’s Colze‘fe Issue (Student Housing

Project), Series A, dated January 1, 1979 2009 3,000 — 1,490
Johns Hopkins University Issue (School of Medicine

Projects—1979), Series A, dated January 1, 1979 2009 12,200 — 5,045
Homewood Retirement Center Issue, Series A, dated

July 1, 1979 2004 3,000 - 1,626
Johns Hopkins University Issue (Applied Physics

Laboratory Project), Series C, (dated July 15, 1981 1996 3,250 — 132
Homewood Retirement Center Issue, Series B, dated

July 1, 1981 2005 7,475 31 3,111
Johns Hopkins University Issue (Applied Physics .

Laboratory Project), Series D, dated July 15, 1982 1997 7,000 - 893
Johns Hopkins University Issue %PUSTSCI Project),

Series 1985, dated June 25, 19 2000 10,400 200 4,000

Deaton Hospital and Medical Center Issue, Series A,
dated Julypl, 1985 " 2008 15,600 43 11,629

Johns Hopkins Universxi%ulsus(tixi:1 (Algsalied Physics
8 )

Laboratory Project — Series 1985,
dated December 31, 1985 2001 15,000 250 4,500
St. Agnes Hospital Issue, Series 1987,
dated July 1,p 1987 2013 34,000 700 29,400
Medlantic Long;’lhrm Care Corporation Issue,
Series 1989, dated January 1, 1989 2014 3,800 — 3,635
The Johns Hopkins Hospital, Lease,
dated November 1, 1991 1996 6,092 - 1,408
Carroll County General Hospital, Series 1992A,
X dated July ?,' 1992 P 1999 4,325 615 2,060
! Leland Memorial Hospital, Series 1993A, dated
' January 1, 1993 1999 9,200 — 3220
Francis Scott Key Medical Center Issue, Series 1993,
dated January 1, 1993 2025 11,315 — 11,315
General Electric Medical S&tem Program Revenue
Notes (Harbor Hospital Center), dated
August 18, 1993 1998 2,108 - 940
Greater Baltimore Medical Center Issue, Series 1993,
dated July 1 1993 1998 5,100 500 2,100
University of Maryland Medical System,
Series 1993B, dated November 15, 1993 2008 2,525 - 2,345
University of Maryland Medical System,
Series 1993C, dated November 15, 1993 2013 1,410 — 1,360
Pooled Loan Program (1994), Series D, dated
January 1, 199? 1999 22,175 400 20915
University Physicians Issue, Series 1994, dated
June 8, 1994 2014 14,250 230 13,790

General Electric Capital Corporation Program Notes,
Holy Cross Hospital of Silver Spring, Incorporated
Issue, Series 1994A, dated October 4, 1994 1999 1,381 - 938

Washington County Ho;&i‘tal Association, Lease,

dated November 1, 1 1999 627 - 408
Daughters of Chmtg National Health System —
St. Agnes Hospital, Series 1994, dated July 1, 1994 2019 13,200 300 12,600
Washington County Hospital Association, Lease,
dated November 1, 1994 2000 1,164 — 873
Greater Baltimore Medical Center Issue, Series 1995,
dated July 1, 1995 2025 10,000 — 10,000
Pooled Loan Progam (1995), Series E,
; dated July 1, 1995 2025 5,390 — 5,390
i Capital College Issue, Series 1995, dated July 1, 1995 2020 8,000 — 8,000
: Helix Heaith Hospitals Issue, Series A,
; dated January 1, 1996 2026 64,900 400 64,500
Private Placements Outstanding 299,687 3,344 163,515
Total Outstanding $ 2,532,818 $33,668 $ 2,314,747
) ' 7 iy
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NOTE 4

NOTE §

NOTE 6
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POOLED LOAN PROGRAM — SERIES 1985A/1985B

During fiscal 1986 the Authority issued $175,000,000 of its Revenue Bonds, Pooled Loan
Program Issue. As of June 30, 1996, there were $132,994,897 of outstanding loans receivable
under the Program to eight different institutions. During the year ended June 30, 1996,
$16,453,245 of new loans were drawn and $24,592,475 of loan principal was repaid.
Unfunded loan commitments totalled $5,205,627 at June 30, 1996.

POOLED LOAN PROGRAM — SERIES 1989C

As of June 30, 1996, there were $33,284,000 of outstanding loans receivable under this
program to one institution. During the year ended June 30, 1996, $13,764,000 of new loans
were drawn and $100,000 of loan principal was repaid. Commitments for authorized and
undrawn loans at June 30, 1996 amounted to $6,616,000.

POOLED LOAN PROGRAM —— SERIES D

As of June 30, 1996 there were $21,315,000 of outstanding loans receivable under this
program to six institutions. During the year ended June 30, 1996, $12,360,000 of new loans
were drawn and $480,000 of loan principal was repaid. Commitments for authorized and
undrawn loans at June 30, 1996 amounted to $5,215,000.

POOLED LOAN PROGRAM —— SERIES E

As of June 30, 1996 there were $5,390,000 of outstanding loans receivable under this
program to one institution. During the year ended June 30, 1996 $5,390,000 of new loans
were drawn. Commitments for authorized and undrawn loans at June 30, 1996 amounted to
$2,110,000.

ARBITRAGE EARNINGS

Pursuant to the Tax Reform Act of 1986, certain arbitrage investment earnings related to
bonds issued subsequent to December 31, 1985 are required to be rebated to the federal
government at the end of five years in order to maintain tax-exempt status. The indentures
for applicable bond issues require that any arbitrage earnings rebate be funded by the
affected institution. Rebates are accrued at the end of five years when the liability is
determined. Rebates accrued at June 30, 1996 amounted to $321,968 and were accounted
for in the Project Reserve Fund.

COMMITMENTS AND CONTINGENCIES

At June 30, 1996, commitments under firm contracts for construction, which may be
assignable to the Authority, are open for construction of various projects. In the opinion of
the Authority, amounts in the respective Construction Funds for these projects, together
with anticipated investment earnings available for payment of project costs, should be
sufficient to meet the Authority’s pro-rata share of open contractual obligations for the
respective projects.
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FIXED ASSETS

Fixed asset balances at June 30, 1996 are as follows:

Furniture and fIXtUres. . .. ... .00ttt e e e $ 40
Computer equipment . . . .. ...ttt 103
Officeequipment . ... ... ...ttt i i 21
Automobiles ... ... .. ... . e i i e e 26
190

Less: accumulated depreciation. .. ........ ..., (170)
$ 20

PENSION PLAN

The Authority’s employees participate in the Maryland State Retirement and Pension
System. The Authority’s contribution is based upon a percentage of annual gross wages paid
to the employees. Employees of the Authority also make a contribution for pension benefits;
the percentage range of contributions, as determined by the Pension System is 5-7% for
1996 and 1995. The Authority’s pension expense for 1996 and 1995 amounted to $30,308
and $25,679, respectively, and is included in the operating fund.

The Maryland State Retirement and Pension System’s Plan Information is publicly available
from the Maryland State Retirement Agency.
RELATED PARTIES

The Authority requires board members to abstain from voting on any project resolution of
the board member has any vested business interest in the project. There were no related
party payments made to the board members during the year ended June 30, 1996 and 1995.
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NOTE 10 DEFEASED ISSUES

The Authority has issued bonds in prior years for the purpose of refunding bond issues that
were outstanding. The proceeds of the refunding bonds were deposited into irrevocable
escrow trusts. The trusts are held by independent trustees and are invested in obligations of
the United States Government which mature and bear interest in such amounts and at such
times as will be sufficient to pay the principal and interest of the defeased bonds upon
maturity. Accordingly, the escrow trust funds, as well as the defeased bonds are not reflected
in the financial statements of the Authority.

Defeased bonds outstanding at June 30, 1996 are as follows
(in thousands of dollars):

Anne Arundel General Hospital Issue, Series 1988 $ 17,135
Baltimore County General Hospital Issue, Series 1988* 14,560
Baltimore County General Hospital Issue, Series 1991* 5,680
Bon Secours Heartlands Issue, Series 1987A 5,900
Doctors’ Community Hospital Issue, Series 1990 41,940
Franklin Square Hospital Issue, Series A 12,740
Good Samaritan Hospital Issue, Series 1989 24,506
Greater Baltimore Medical Center Issue, Series A 1,525
Greater Baltimore Medical Center Issue, Series 1986° 32,675
Greater Baltimore Medical Center Issue, Series 1991° 31,345
Holy Cross Hospital Issue, Series 1990-A 29,900
Howard County General Hospital Issue, Series A 10,815
Howard County General Hospital Issue, Series 1987 19,305
Howard County General Hospital Issue, Series 1988 7,695
The Johns Hopkins Hospital Redevelopment Issue,
1979 Series 48,750
: The Johns Hopkins Hospital Issue, Series 1990° 68,965
Johns Hopkins University Issue, Series 1985A° 32,053
Francis Scott Key Medical Center Issue, Series A 10,000
Francis Scott Key Medical Center Issue, Series 1990° 81,750
Memorial Hospital of Cumberland Issue, Series 1987* 22,350
Mercy Hospital Issue, Series A 1,245
Mercy Hospital Issue, Series 1989 28,365
Mercy Medical Center Issue, Series 1994 6,500
North Arundel Hospital Issue, Series 1988* 27,430
North Charles General Hospital Issue, Series A 8,495
Sinai Hospital of Baltimore Issue, Series 1990° 60,330
Suburban Hospital Issue, Series A 2,020
Suburban Hospital Issue, Series 1988* 15,805
Suburban Hospital Issue, Series 1992° 40,115
Union Memorial Hospital Issue, Series A 2,780
University of Maryland Medical System Issue, Series A 24,900
University of Maryland Medical System Issue,
Series 1991A°* 87,535
University of Maryland Medical System Issue,
Series 1991B* 8,700
Washington County Hospital Issue, Series 1987* 11,330
$ 845,139
*Partially defeased
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Coopers & Lybrand L.L.P.
Coogers
&Lybrand
To the Members of the Maryland Health
and Higher Educational Facilities Authority

a professional services firm

We have audited the combined balance sheet of the Maryland Health and
Higher Educational Facilities Authority as of June 30, 1996, and the related
combined statement of changes in trusteed fund balances for the year then ended,
and the statements of operations and changes in general operating fund balance
and cash flows of the general operating fund for the years ended June 30, 1996
and 1995. These financial statements are the responsibility of the Authority’s
management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting
amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Maryland Health and Higher
Educational Facilities Authority as of June 30, 1996, the changes in trusteed fund
balances for the year ended June 30, 1996, and the results of its operations and its
general operating fund cash flows for the years ended June 30, 1996 and 1995 in
conformity with generally accepted accounting principles.

Oy oficc

Baltimore, Maryland
September 27, 1996
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